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March 3. 1999

Dr. Herold Varmus
Dirsotoe
Natonsl Institutas of Health

8000 Rockvilie Fike
Bethosda, MD 20892

Desr Dr. Varmus:

I am writing to make an inquiry of tha National Institutes of Health
{NIH) regerding policles in place for monitoring the use of federal rosearch
grant funde awarded by your sgancy. Univarsity ot Californla (UC) ressarch
investgators. and many ather researchars at other universities, have
ragularly bullt cost-of-living adjustments (COLA’s) for taboratory resaasrch,
sclantists snd techniclans into muld-year grant spplicetions. NIH provides a
*standard escalation factor” in most of its recent grants and sssumes that
this funding Is used by the host institution to provide COLA’s to thesa

workars,

| am in receipt of informaton from a group of these ressarch
professionals thet these cost-of-Eving increases have not baon passsd on to
the UC laboratory professions! staff. These ressarch professionals ¢lsim
that their wages sre below prevalling arca wages and this lsads to high
tmover rates st UC laboratories and a corrosponding disruption In research
activities. They claim that the salary COLA funds provided to the UC
research insthutions are not belng spant to carregt this situation but rather
are being used for other university functions. They estimate the total
smount of thess unaccountad for solary funds runs as high as €16 million
over the past six years. All of this informaton s contained in 3 study
providsd to my office by thesa rescarch professionals, a copy of which |

have sppended to this letter,
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| nmed your assistance in evalusling these sarlous claims. | would like
to know if you have a monitoring system in place 1o varity if funding being
provided for salsry adjustments Is actuatly being usad for that purpose? |
would also like 1 know if the use of thess COLA funds for other puwposes
is psrmissible end under what conditions. Finally, | would like to know it
you havo gome estimate of what NIH has provided, nationally, in the State
of California, and to UC in salary COLA's for research professionals.

Thank you for your assistance in this matter.
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-
/ George E. Brown,

Membaer of Congress
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cc: Dr. Richard Atkinson





